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TAGS: EALR, EEIN, ECRE, NZ 

SUBJECT: NEW GOVERNMENT INCENTIVES FOR NEW HOUSING CONSTRUCTION 
REE: (A) WELLINGTON 2863, (B) WELLINGTON 3012 

1 . IN A MOVE TO GIVE A NEEDED BOOST TO HOUSING 
CONSTRUCTION, THE GOVERNMENT HAS ANNOUNCED: 

(A) AN INCREASE OF $10 IN THE WEEKLY INCOME LIMIT 

FOR FAMILY CAPITALIZATION, TO $95, FOR A COUPLE WITH ONE 
CHILD. 

(B) AN INCREASE OE $25 A WEEK IN THE INCOME LIMIT FOR 
HOUSING CORPORTATION CONCESSIONAL-INTEREST RATE (5.5 PER 
CENT) LOANS TO $115. 

(C) AN INCREASE OE $30 PER WEEK OF THE INCOME LIMIT EOR 
CORPORATION SUPPLEMENTARY LOANS TO $130. 

(D) INCREASING THE MAXIMUM FOR HOUSING CORPORATION 
SUPPLEMENTARY LOANS FROM $4,000 TO $6,000. 

2. IT IS UNDERSTOOD THIS LATEST MOVE BY THE GOVERNMENT 

IS THE RESULT OF URGENT BUILDING INDUSTRY REPRESENTATIONS 
FOR THE PAST SEVERAL WEEKS TO THE MINISTER OF HOUSING, 

MR. GAIR, IN WHICH THE INDUSTRY HAS WARNED THAT IT WAS 
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UNLESS SOMETHING WAS DONE TO GIVE HOUSING CONSTRUCTION 
A BOOST. 

3. THE LATEST GOVERNMENT RESPONSE, GIVING INCENTIVES TO HELP 
THE LOW-INCOME HOME-SEEKERS GET NEW HOUSES HAS MET 
WITH CAUTIUS OPTIMISM FROM MOST SECTORS OF THE BUILDING 
INDUSTRY. BUT SOME BUILDERS FEEL THE INCENTIVES SHOULD 
HAVE BEEN GREATER. (ALSO SEE REFERENCE TO HOUSING POLICY 

IN THE FY-77 BUDGET REPORTED IN REFTELS.) 

4. ACCORDING TO A RECENT DEPARTMENT OF STATISTICS 
RELEASE, PERMITS AUTHORIZING CONSTRUCTION OF 2,672 NEW 
HOUSES AND APPARTMENTS TOTALLING $56.2 MILLION WERE 
ISSUED IN OCTOBER 1976. THIS IS A DECREASE OF OVER 

7 PER CENT IN THE NUMBER AND AN INCREASE OF 6 PER CENT IN 
VALUE OVER OCTOBER 1975. 

5. THE TOTAL NUMBER OF DWELLING UNITS AUTHORIZED 
FOR THE 12 MONTHS ENDED OCTOBE 1976 ROSE TO 30,740 
(VALUED AT $616.5 MILLION) COMPARED WITH 30,925 
(VALUED AT $539.6 MILLION) FOR THE SAME PERIOD OF 
1975 AND 36,805 (VALUED AT $573.2 MILLION) FOR 1974. 

6. ACTUAL DWELLING UNIT STARTS DURING OCTOBER 1976 
REACHED 2,500 AND COMPLETIONS 2,300. THE COMPARABLE 
FIGURES FOR OCTOBER 1975 WERE 2,700 AND 2,800. 

7. HOPEFULLY, WITH THE LATEST INCENTIVES TO LOW 
COST NEW HOUSING THE GOVERNMENT'S TARGET OF 28,000 
TO 30,000 NEW HOUSES IN THE MARCH 1977 FINANCIAL YEAR 
MAY STILL BE REACHED. 
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